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FEDERAL DEPOSIT INSURANCE CORPORATION
Confidential treatment of information filed by insured banks with the FDIC on the
size and number of deposit accounts will be discontinued, effective 6/20/83,
under a recent final rule (see the 6/20/83 Fed. Reg., pp. 28079-80). The 
FDIC has withheld such information from public access on the belief that 
the reporting bank could possibly suffer financial harm from the disclosure 
of such information to a competing institution. Confidential treatment is 
no longer needed, according to the FDIC, because the general and highly 
summarized data which are now reported as a result of changed filing re­
quirements do not contain the degreee of detail that a competitor could 
act on. For additional information contact William P. Carley at 202/389-4141.
FEDERAL RESERVE BOARD
The Federal Reserve Board recently revised its guidelines for reviewing the
adequacy of bank capital by adopting an explicit ratio applicable to multi­
national banking organizations and expanding the definition of secondary 
capital for consolidated bank holding companies. The immediate effect of 
the Fed’s action is to subject multinational lenders to the same examination 
standards used by regulators since 1981 to determine if regional banking 
institutions are adequately capitalized. The Fed’s initiative comes at 
a time when Congress has taken action to condition increases in U.S. con­
tributions to the IMF on Fed movement to set capital adequacy standards for 
multinational lenders. According to Danny Wall, staff director of the 
Senate Banking Committee, the Fed’s decision to apply capital adequacy 
standards for the international lending institutions probably will not 
stop Congress from directing the agency to toughen its standards for reviewing 
the nation's major banks.
SECURITIES AND EXCHANGE COMMISSION
Commissioner Barbara S. Thomas recently announced that she will resign from the
Commission semetime before the end of this year. Commissioner Thomas, 36, 
was the youngest person to serve as an SEC Commissioner and only the second 
woman to hold that position. At a Washington press conference, she indicated 
that she would remain at the SEC long enough to vote on several major issues, 
including the shelf registration rule, Rule 415, which she vigorously opposes. 
She also said she had no idea about a possible successor, but that it would 
be a good thing to make her position a woman's seat.
In a related matter, the term of another SEC Commissioner, John R. Evans, 
expired on 6/5/83. If Evans, a Republican, is not reappointed, President 
Reagan would have the opportunity to appoint a commission entirely of his 
own selection, since he has already appointed Chairman John Shad and Commis­
sioners Bevis Longstreth and James Treadway.
TREASURY, DEPARTMENT OF
An automatic one month extension of the requirement to withhold tax on interest
and dividend income was announced by the IRS, 6/17/83. In its news release 
IR 83-86, the IRS indicated that the extension is being granted to alleviate 
any undue hardship to payors in light of the 6/16/83 Senate action to repeal 
the withholding provisions enacted by the Tax Equity and Fiscal Responsibi­
lity Act of 1982. The IRS noted that there has been no final action con­
cerning repeal, and the Congress continues to consider expanded back up with­
holding and other compliance measures. The official announcement appears 
in the 6/21/83 Federal Register on p. 28252.
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SPECIAL: SINGLE AUDIT BILL INTRODUCED
S. 1510, a "bipartisan bill to simplify and standardize the financial auditing
requirements for Federal grant-in-aid," was introduced by Sen. Dave 
Durenberger (R-MN) on 6/21/83. The "Uniform Single Financial Audit Act," 
according to Sen. Durenberger, replaces a complex and burdensome set of 
audit requirements with a single audit requirement for grant recipients.
He continued that "the need for this bill grows out of a continuing ex­
pension and proliferation of Federal financial auditing requirements, 
contained in over 450 different grant programs that send out tens of 
billions of dollars each year to state and local governments and nonprofit 
groups." Under the provisions of the Durenberger bill, any government 
or nonprofit organization that receives at least $25,000 annually in federal 
grant finding would conduct a single, organization wide audit, annually 
or biennially. The auditor would also have to separate out the expenditures 
of federal funds and examine some or all of those programs for compliance 
with the various federal requirements that accompany the grants. The 
auditor would have discretion over which grants to examine. The AICPA 
will testify at a hearing to consider this bill on 6/29/83.
SPECIAL: AICPA TESTIFIES ON TAX COMPLIANCE BEFORE SENATE FINANCE COMMITTEE
Tax compliance was the subject of recent testimony by Donald H. Skadden, a
member of the AICPA's Tax Policy Subcommittee, Federal Tax Division,
before the Senate Finance Committee in Washington, D.C., on 6/23/83. As
Chairman of the Task Force to study the problem of underreported income 
and author of the AICPA study titled Underreported Taxable Income: The 
Problem and Possible Solutions, Mr. Skadden suggested certain compliance 
measures which should be considered. These included enhanced and redirected 
IRS enforcement activities and informational reporting for business payments 
to corporations, for barter exchanges, auction houses, dealers in collectibles 
and state tax refunds. He also suggested returns to provide better infor­
mation and to facilitate matching with informational forms. Skadden also 
outlined steps to discourage the use of currency, including a suggestion 
that $100 bills be withdrawn from circulation or be subject to periodic 
inspection. In summary, Mr. Skadden suggested that if Congress fails to 
address the underlying problems, including the perception that government 
is too big and that taxes are too high, and that the tax law is unfair, then 
increased enforcement activities may well be fruitless or even counter-pro­
ductive. Among other witnesses was John Chapoton, Assistant Treasury Secre­
tary for Tax Policy, who targeted six new areas where compliance should be 
improved, including audit insurance, improper accounting methods, increased 
use of taxpayer identification numbers and identification of tax shelter 
investors.
SPECIAL: BILL TO AMEND FCPA TO BE INTRODUCED
Introduction of a bill to "amend and clarify the Foreign Corrupt Practices Act
of 1977 (FCPA)" will likely occur this week, according to the staff of the 
bill’s author, Rep. Matthew J. Rinaldo (R-NJ). A final draft of this bill 
was made available and is reported ready for introduction without further 
modification. Section 1, Accounting Standards, according to Rep. Rinaldo, 
requires issuers of securities to devise and maintain a system of internal 
accounting controls sufficient to provide reasonable assurances that specified 
goals, taken from the standards of the accounting profession, are met.
Issuers must also make and keep books, accounting records, and accounts 
appropriate to provide reasonable assurances that transactions are accurately 
and fairly recorded for the purposes of meeting such goals. "Reasonable
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assurances," "accurately,"and "fairly" are defined in terms of a prudent 
individual in business in a like position, using a cost/benefit test. There 
is no civil liability for issuers who show a good faith attempt to comply 
with the accounting requirements. There is no criminal liability for failure 
to devise and maintain a system of internal accounting controls, or failure 
to make and keep books, accounting records, and accounts, but there is 
criminal liability for knowingly circumventing such a system and for knowingly 
falsifying such books, records, or accounts, The section also defines the 
liability of issuers for the accounting practices of domestic or foreign sub­
sidiaries. If an issuer does not control the subsidiary, it is required 
only to make a good faith effort to cause the subsidiary to comply with the 
accounting requirements. There is a rebuttable presumption of no control 
if the issuer owns less than 20 percent of the voting securities of the sub­
sidiary. This bill also contains sections on foreign payments, defining 
which types are prohibited and those which are not. Section 3, Guidelines 
and General Procedures for Compliance, authorizes the Attorney General, after 
consultation with the SEC, U.S. Trade Representative, Secretary of State, 
Secretary of Commerce, and the Secretary of the Treasury, to issue guidelines 
to assist companies in complying with the anti-bribery provisions.
For additional information, please contact Jim Kovakas, Gina Rosasco, 
Nick Nichols or Kathee Baker at 202/872-8190.
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